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Wall Street Unlikely
To Drop Inactivity Fees

By John A. Byrne

TEW YORK — Despite recent
controversy over the growing
practice of charging fees for in-
active accounts, Wall Strest is
i unlikelytochangeitsapproach,
il according to an informal sur-
vey of executives, analysts and con-
sultants.

The 8ecurities Industry Associa-
tion recently circulated a report
amongits members finding that the
median custody fee for inactive ac-
counts doubled since 1988 to $50 a
year in 1992 and 1883, Brokerage
firms generally maintain that the
fes is necessary to cover the cost of
maintaining records, mailing state-
ments and other custodial services.

Thefeeshave generated a chorus
of recent criticism — and a settle-
ment that esuld amount to several
million dollars in a class-action suit
brought by some investors against
Dean Witter, Discover & Co. Bui
analysts said a decrease in {rading
volume and a continuing focus on
costs means that firms are unlikely
to reverse their inactivity fees any
{ime soon,
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“The trend is toward charging
more fees,” said James Hanbury, 8
brokerage industry analyst with
Wertheim Schroder in New York
wheo covers financial services firms.
Hanburynoted thatbankshavebeen
charging service and inactivity fees
for years.

Adds Perrin Long, director of re-
search at First of Michigan Corp.
and a veteran securities brokerage
analyst: *Every business is adding
on fees and the brokerage industry
is no different. There are expenses
involved for mailing and custodial
services.”

The SIA study found that most
firms use 12 months of inactivity
8E the standard measure before
applying & fee, but definitions and

{Continued or page )

| Thomson; Ready for Compromise

On Affirm/Confirm Changes?

By Gerald Wisz

NEW YORK — Signaling a pos-
sible swrrender in ita bid for desig-
nation asa post-trade confirmation/
affirmation system by securitiesreg-
ulators, Thomson Financial Servie-
€s i’ stepping up negutiations to
allow its OASYS Global product to
link directly to the Dapository Trust
Co.'s Institutional Delivary (ID) sys-
tem. ’

- ID system is the only system rec-
ognized under New York Stock Ex-
change Rule 387 aa valid for brokers
and institutional investors to reach
agreement on terms of their trade
prior to settlement for purposes of
delivery-orreceipt-versus-payment.
That is because the rule says mes-
sages must be sent electronically
over the system of a recognized na-
tional depository in erder for trade
partners to benefit from DVP/RVP.

Thomson hasbeen lobbyinghard
to have Rule 387 amended to allow
its products similar stetus, and

Bank Regulator
Reveals Outline of
Derivatives Thrust

LONDON (AP-DJ) — The de-
bate on regulation and supervi-
sion of derivativaes in the 1.8, has
begun to focus on four key areas,
according to Douglas Harris, se-
nior deputy comptroller for capital
markets at the U.8. Office of the
Comptroller of the Curreney (OCC),

Spesldng at & derivatives confer-
etice here on Wednesday, Harris out-
lined the focus of coordinated efforts to
Iy ground rules for the supervision of
derivatives trading in the U.S.

{Continued on poge 4)

hoped to have it accomplished be-
fore tha settlement period shortens
to three days after trade date next
June. The Thomsen products —
OASYS and the ALERT database of
standing message instructiohs —
areused by broleers and institutions
in leu of faxes and telephones to
ensure that trades have been exe-
cuted according to plan. But the
parties currently have to separately
use 1T} to accomplish the ultimate
gettlement at DTC,

Exchange Meetingy

Thomson hae heen meeting with
exchange officials and holding sem-
inars to encourage institutional in-
vestors to support its efforts. But
recent moves by Thomson to reach
an accommodation with DTC itself
rather than with the exchangea (the
American Stock Exchange, the Na-
tional Association of Securities Deal-
ers and the Municipal Securities
Rulemaking Board have rules simi-
lar to the NYSE requirement) sig-
nals that it is losing momentum in
its efforts to change the rules.

Thomson offieials metlast month
with the clearance and aettlement
steeringcommittee of the Securities
Industry Association te discuss al-
ternatives. “At this time, there ap-
pears to be no change [coming] in
regard to Rule 387, said Michael
Reddy, the adviser to theinfluential
committee,

Reddy eaid brokers rely on the
safety and soundness of the bank-
and broker-owned DTC when it
comes to settling trades. As a not-
for-profitindustry egency, DTCalso
keeps records of the industry's com-
pliance with Rule 387 through the
1D system. :

Othersemritiesindustry officials
snid they support the status quo for
efficiency reasons, as well, If Rule

(Continued on pege 6)
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Lawyers in Turf Fight Over Securities Arbitration

(Continued fn:im puge"J)

nonlawyers said they see a move
ioward personal attacks,

A group that offers policy recom-
mendations to the securities indus-
try «— the Securitios Industry Con-
ference on Arbitretion, commonly
called SICA — has been evalusting
for & year & proposal to ban
nonettornays from arbitration.

A Fall Resolution

Although gome had expectad &
vote by this month at, the letest,
members of the group now say they
don't expect the issue to be resolved
unti} SICA's next meeting, planned
for Octaber,

BICA doesn't have authority to
malke rules but its suggestions ara
often [ollowed by the nation's stoclk
markets, which operete most semt-
rities arbitration praceedings.

The debate is important to many
individual investors bacause, for
most, arbitration is the only forum
availehletosettle disputeswith their

brokers, A 1987 Supreme Court
ruling blocks them from the court
system.’

The roughly 250-member Puhlic
Investors Arbitration Bar Asspeia-
tion had been silent in the discus-
tion to eliminata the nonlawyers
until recently, snid Richard Ryder,

editorof Securities Arbitration Com-

mentator, alMaplewood, N.J,, news-
latter.

The lawyer group was reluctant
to teke a stand, fearful that any
activism would be construed as an
effort to protect its sherg of the arbi-
tration representation markatrath-
er than the interests of individug]

~investors, some observers said,

PIABA in Spotlight

But the Publie Investors Arbitra-
tion Bar Association, known as
PIABA, took the spotlight when
BICAhelditasecand of two hearings
on a ben. After & session in San
Francisco in May, SICA henrd opin-
ions in Fort Leuderdale, Fla,, last
month,
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DREDEMPTION ]
Industrial Pollution Contrel Financing:Authority of.

HEHOLDERS.O

Salem County, New Jersey
Pollution Contro! Revenue Bonds - Series A
(B.F. Goodrich Company Project)
CUSIP Number 794103 AAD
NOTICE IS HEREBY GIVEN, pursuant to the Sinking Fund pravislons of Section

301 of the Indenture of Trust dated as of August 1, 1975 between Indistrial Pollution
Contral Flnancin_pf; Authority of Salem County and United Counties Trust Company,

a5 Trustee, (the "

rustee”), that there have been selected by lat and will be redeemed

en August 1, 1994 at the principal amount thereof and secrued interast thereon to the
date fixed fnrredemguﬁun, out of mondes deposited with the Trustee, 550,000 principal

amount of Industria

Pollution Cantrol Financing Authority of Salem County Follu-

tien Control Revenue Bands, Series A 81/4% due August1,2000, The numbers of the
Bonds selected for redemption are as follows:
Coupon Bends of 55,000 Dunaminations caollad for radempilon In whole

11 22 5§ 103 I

122

140 155  1B4 B8

On August1,1994 the Bands designated above will bacome duesnd payable at the

following offices; -
Resistered Bonds
United Counties Trust Company
30 Mapla Street
Summit, New Jersey 07501

Bearer Bonds
The Chase Manhattan Bank

Municipal Band Redemption
4 Chase MetroTech Center
Brooklyn, NY 11245

at the redemption price of the prindpal amount thereof, plus the interast acerued

thereon to the date

ed for redemption, and said Bonds so to ba redeemed should be
presentad on or after safd date at sald office for such payment,

surrendered for redemption should have attached al) ceupons appurtenant thereto

maturing after August 1,3984. The coupons for interest payable on August 1, 1994 |
and presenled in the usual manner to the Trustee,

should be detache

On or after August 1, 1994 interest shall cease to accrue on the Bonds hereln

designated for redemption,

fupustRIaL Povcimion CorTaoL FINANCINL;: AuUTHOAMY oF SALEM CaunTy
By: United Counties Trust Company, Trustss

Ditec: July 7, 1954

&

Withholding of 31% of gross redemption proceeds _;:‘[an payment made within the United

Shales way be required by the Inlerest and Dividend

ax Camplinnce Act of 1983 unless the

identification number) or exenmption certificale of the payee.  Please furmish a properly

Payiry Agznt las the correct taxpayer identification number (socia! security or emplayer

comypizted Form W-3 or exemplion certificale or aquivalent when presenting your securities,
The Trugles shall ot be responsible for e selection or use of the CUSIP mutrber, norisany

representation mude as lo its correctness indicat

ed in the Redemplion Natice or on any Bond,

It is included solely far convenience of the Holders.

Coupon Bonds.

_The securities arbitration busi-
nessisgrowingrepidlyin that state,
where s high concentration of ratir-
ees results in a large number of
complaints against brolers,

Regulation or Ban

“The position was basically that
thereneeds tobe either some formef
regulation or thers needs to be a
ban,” seid Boyd Page, on Atlanta
attornay at Page and Bacelc who is
president of the PIABA,

But Robert Pesrce, a lawyer at
Lernerand Pearce of Fort Leuderdale,
who represented the attorneys’ group
beforeSICA, didmorethanjust present
FIABA% point of view, Ha also inves-
tigated hisnenattorneyrivalswhowers
scheduled to testify. i

Pearce found that fwo of the six
=— both of whom had been brokers’
previously — hed run-ins with rag-
ulators or erbitrators of the Nation-
8l Association of Securities Dealers,
A third, who hed been an attorney
previously, wes suspended by the
Floride bar last November end re-

signed from the bar last menth,

" 'The PIABA representative also
presented examplesofwhathe views
85 misleading or inappropriate ad-
vertisaments that have been placed
by nonlawyers.

"My point st the SICA meeting
wesihateveryoneis gualified by the
securities industry or the Florida
bar before thay can practice,,..The
candidates are screened ond inves-
tigated,” eaid Pearce. "I the
nonattorneys are going to represent
customers in arbitration, they ehould
be subject to the some degree of
scrutiny,” he said,

Lawsuit Threatened

Butthathasn'tsoothed those who
werethe targetsof Pearce'sremarks,
One, Lawrence Schechterman, the
former Inwyer who now heads Secu-
rities Arbitration Recovery in Beca
Raton, Fla., has threatened Pearce
with 8 lawsuit. “Whatever Mr.
Pearce said is a red herring, It hes
nothing to do with the Issue whatsa-
ever," he said. " don't believe you
cen find one person who will say [
lack eoinpetency insecuritieslaw, in
arbitration motters,” he sajd, w

Industrial Pollution Contr

EOF PARTIAL REDEMETION £ HOLDERS

Salem County, New Jersey
Pollution Control Revenue Bonds - Serles B
{B.F, Goodrlch Company Project)

CUSIP Number 794103 AAD .

NOTICE IS HEREBY GIVEN, pursuant to tha Sinkin

Fund provisions of Section

3,01 af the Indentura of Trust dated as of August 1, 1975 between Industrial Pollution
Contral Financing Autharity of Satem County and United Counties Trust Company,
as Trustee, (the “Frustee*), that there have been setected by 1ot and will be redesmed
on August }, 1994 at the prineipal amount thereof and accrued Intarest therean to the
date fixed fDl‘X’EdEmTUDn, out of monfes deposited with the Trustee, 51 D,ﬂl]l}‘prim:i[[ml

amount of Industria

Pollution Control Finaneing Authority of Salem County Pol

tion Control Revenus Bonds, Serias 88 1/4% due August 1, 2000, The numbers of the
Bonds selected for redemption are as follows:
Coupon Bonds of 55,000 Denominatlans calted for redemplfon In whole

23

36

On August1,1994 tha Bonds deslgnaled above will hecome due and payableat the

following offices:
Registered Bonds .
UnHed Counties Trust Company
30 Maple Street
Sumimit, New Jersey 07901

Bearer Boids

"The Chase Manhattan Bank
Municipal Bond Redemption
4 Chuse MetroTech Centar
Brookdyn, NY 11245

at the redemption price of the princlpal amonnt thereof, plus the Interest accrued

therean tothe date

presented on or after said date at said office for such payment.

ad for redemption, and sald Bonds so fo be redeemed should be

Coupon Bonds

surrendesed for redemption should have attached sll coupans appurienant therela
maturing after August 1, 1994, The coupans for interest payable on Angust 1, 1994
a

should be detache

nd presented In the usual manner (o the Trustee.

On or after Angust 1, 1994 interest shall cease to accrue on the Bands herein

designated for redemgtion.

InoustAIAL PolLumon CoNTRoL FINANGING AUTHORITY oF SaLen Coumy
By: United Countles Trust Company, Trustes

Dated: July 7, 1994

&

Withkolding of 31% of groes r:d:mpt:‘arbpmc:m‘s of ung payment madg within the United
[

Sinles may be reqirived by the Inlerest and

fuidend Tax

omplinnce Act of 1383 unless the

Paying Agent hag the correct tnxpayer identification number (socin! securily er employer
fﬁ:nhﬁcahun number} or exemption certificale of the payee, Please furnish o praperly
compleled Form W-5 or exemption certificate or eqitivalent when presenfing your securities.

The Trustee shail vot be responsible for the selection or useof the CUSIP nuntber, nor is o
representation made as o its correciness indicoled in the Redemption Notice o or any Bond,
1tis included solely for convenience of the Holders.






